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Editorial Message
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Respected Professional Colleagues,
Warm greetings.

| pray for well-being of you and your family with the trust that trust this

message will find you and your Tamily safe and healthy. | believe your constructive
suggestions enable this newsletter to plays an important role to improve the
communication with members and students.

"You don't have to be great to start, but you have to start to be great." Don’t be afraid to
Innovate be different. Have your own ideas. Following the crowd is a path to mediocrity.
Innovation distinguishes between a leader and a follower. Don’t worry about blame and
don’t waste time in complaining. Make your decisions and move on. People aren’t always
going to be there for you, that is why you need to learn to handle things on your own.

We all are going to celebrate Teacher’s Day on 5th of this month. Teachers / mentors
play a vital role in transformation of life or their students. My heartiest regards to all the
seniors and warm wishes and blessings to all the students of this noble profession. In
this month your branch has planned multiple activities for students to provide them an
opportunity to improvise their skills and explore for networking.

| am very much pleased to mention that with the support of all the members and
students Gurugram Branch hosted exemplary virtual events in the month of August
Including interactive talk with torch bearers of the profession and sessions on
contemporary issues. In these events ICAI President, Central Council Members, Senior
Govt. Officials, 11 international speakers from 8 countries and other reputed speakers
joined on the platiorm of Gurugram Branch. Also your branch hosted 2 National VCM
organised by Central Committees of ICAl. On the occasion of Independence Day your
branch has done flag hoisting and tree plantation drive in the august presence of Past
Chairmen and senior Tellows. More than 100 saplings were planted by members &
students at various locations on this occasion. I, along with my entire team of managing
committee express heartfelt gratitude for the love, support and guidance you have been
pouring on us.

Jai Hind. ‘Be Genuine and Win Hearts’

Gurugram Branch of NIRC of ICAl e-Newsletter | Page 2



CA. Garima Jain

Sub section 5 of Section 49 of CGST Act, 2017
states the manner of utilization of Input Tax
Credit in the Tollowing manner:

e integrated tax shall first be utilized towards
payment of integrated tax and the amount
remaining, it any, may be utilized towards the
payment of central tax and State tax, or as
the case may be, Union territory tax, in that
order;

 the central tax shall Tirst be utilized towards
payment of central tax and the amount
remaining, it any, may be utilized towards the
payment of integrated tax;

o the State tax shall first be utilized towards
payment of State tax & the amount remaining,
it any, may be utilized towards payment of
integrated tax

Amendment in clause “c”

Provided that the input tax credit on account
of state tax shall be utilized towards payment
of integrated tax only where the balance of
the input tax credit on account of central tax
is not available Tor payment of integrated tax;
D) the Union territory tax shall first be utilized
towards payment of Union territory tax and the
amount remaining, it any, may be utilized
towards payment of integrated tax

Amendment in clause “d”

Provided that the input tax credit on account of
Union territory tax shall be utilized towards

Utilization of Input Tax Credit
Email : garimajaind52@gmail.com

payment of integrated tax only when the

balance of the input tax credit on account of

central tax is not available for payment of

integrated tax

Amendment made in clause “c” and clause “d”

can be understand with the help of following

example :

IGST Liability: Rs. 25,000

CGST Input: Rs. 20,000

SGST/ UTGST Input: Rs. 15,000

On or after
Before 01.02.2019

Act, 2018

01.02.2019 as per
CGST Amendment

SGST/ UTGST: Rs. 15,000
CGST: Rs. 10,000

5,000

CGST: Rs. 20,000
SGST/ UTGST: Rs.

E) the central tax shall not be utilized towards

payment of State tax or Union territory tax; and

F) The State tax or Union territory tax shall not

be utilized towards payment of central tax.

Sec. 49A of CGST Act, 2017:

Notwithstanding anything contained in section

49, the input tax credit on account of central

tax, State tax or Union territory tax shall be

utilized towards payment of integrated tax,

central tax, State tax or Union territory tax, as

the case may be, only after the input tax credit

available on account of integrated tax has Tirst

been utilized fully towards such payment.
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Sec.49B of CGST Act, 2017:
Notwithstanding anything contained in this

Chapter and subject to the provisions of clause

Utilization of Input Tax Credit

Let us understand both the old and new
scenario with an example:

0Old Scenario:

(e) and clause (f) of sub-section (5) of section
49, the Government ma on the iapil. | Input Balance
’ Y Liabil- | 'P Adjust- need to
recommendations of the Council, prescribe the Taxes | ity Tax | ment from | pay in
order and manner of utilization of the input tax (Rs.) (CRrSe()jlt ITC Cash
credit on account of integrated tax, central tax, ' (Rs.)
State tax or Union territory tax, as the case may 1GST |10 95 Rs. 10 0
be, towards payment of any such tax.”. W
(CGST)
Conclusion: CGST 130 = Rs. 5 ’
We have to first utilize the input tax credit of (IGST)
IGST, and then for the balance liability we can ?SSGégT))
utilize CGST/SGST input tax credit. The following SGST | 30 25 0
. o Rs. 5
sequence required to be maintained: (1GST)
According to old law i.e. before 01.02.2019
New Scenario:
IGST CGST SGST
Liabilit Liabilit Liabilit Bal-
GSTC ):j’t y 4 Liabil- | PUt ance
: et | CGST Credit |« SGST Credit Taxes |ity |1 [ Adjustment | oo
« CGST or (Rs) Credit | from ITC 0 pay
. i . i S.
SGST Credit IGST Credit IGST Credit (Rs.) in Cash
According to Amended CGST Act, 2018 i.e. on IGST |10 25 Rs. 10 0
or after 01.02.2019 Rs. 15
IGST CGST SGST CGST |30 25 ig((SéTS)T)Rs. 0
Liability Liability Liability W
s.
o IGST Credit
« IGST Credit | « 1GST Credit SGST 30 |25 | (SGSD 5
o CGST Credit
o CGST Credit [ e SGST Credit
o SGST Credit

*Hence, in the above example under the new
law registered person is required to pay tax
where as in the old scenario the liability of
GST get adjusted towards inputs.
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Accounting for Lease
Modification as per Ind AS 116

Email : vkgoyal28@gmail.com
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CA. Vikas K

)
I

umar Goyal

What is Lease Modification?

A lease modification is a change in the scope of a lease, or the consideration for a lease,
that was not part of its original terms and conditions.

Refer below diagram to understand the lease modifications

Lease
Modification
Change in Change in
Scope Consideration
Increase in Decrease in Decrease in Increase in

scope

By adding new
asset(s), increase

J

scope

consideration

consideration

by removing the
asset(s), decreasein
lease term

J

in lease term

Accounting of Lease Modifications

A lessee accounts Tor a lease modification as a separate lease it both of the following
conditions exist (para 44):

the modification increases the scope of the lease by adding the right to use one or more
underlying assets; and

the consideration for the lease increases by an amount equivalent to the stand- alone price for
the increase in scope and any appropriate adjustments to that stand-alone price to reflect the
circumstances of the particular contract.

In this case, the lessee accounts for the separate lease in the same way as any new lease and
makes no adjustment to the initial lease.

All other modifications which does not follow the above conditions shall not be a
separate lease.
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Accounting for Lease
Modification as per Ind AS 116

For a modification that is not a separate lease, at the effective date of the modification the lessee
accounts for it by remeasuring the lease liability using a discount rate determined at that date
and :

decreasing the carrying amount of
@ modifications that the r|ght-of-use assc_at to_ reflect the
@ partial or full termination of the
Ko} decrease the scope . )

lease, and recognising a gain or loss
o of the lease -
o that reflects the proportionate
aQ decrease in scope
©
S
=
é
=
.0
g
% all other making a corresponding adjustment
§ modifications to the right-of- use asset

Recent Changes made to Ind AS 116
Para 46A & 46B added:

46A as a practical expedient, a lessee may elect not to assess whether a rent concession that
meets the conditions in paragraph 46B is a lease modification. A lessee that makes this election
shall account Tor any change in lease payments resulting from the rent concession the same way it
would account for the change applying this Standard if the change were not a lease modification.

46B The practical expedient in paragraph 46A applies only to rent concessions occurring as a
direct consequence of the covid-19 pandemic and only iT all of the Tollowing conditions are met:-

(a) the change in lease payments results in revised consideration for the lease that is substantially
the same as, or less than, the consideration for the lease immediately preceding the change;

(b) any reduction in lease payments affects only payments originally due on or before the 30th
June, 2021 (for example, a rent concession would meet this condition if it results in reduced lease
payments on or before the 30th June, 2021 and increased lease payments that extend beyond the
30th June, 2021); and

(c) there is no substantive change to other terms and conditions of the lease.
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CS. Lalit R-ojpu’r CA. Sagar Singla

Corporate revival schemes &
ROC compliance schedule 2020-21

Email : lalitrajput537@gmail.com
sagar@sankalp.co

Ministry of Corporate Affairs (MCA) has taken preventive steps via issued guidelines and relaxation in
Corporate Filings due to COVID-19 Outbreak. MCA has Launched Corporate Revival Schemes: One time
opportunity for DeTaulting Corporates including Companies and LLP to become Compliant Entities. Aim
is to provide a clean slate to all those law-abiding companies, giving them extended time and a certain
level of Tinancial relief with regard to compliances considering the current global situation.

Corporate Revival Schemes introduced by MCA are to promote Corporate Governance and rescue

defaulting Corporates:
. Company Fresh Start Scheme, 2020 (CFSS-2020)
. LLP Modified Settlement Scheme, 2020

Companies Fresh Start Scheme, 2020 (CFSS-2020)

Modified LLP Settlement Scheme, 2020.

QOverview:

The Ministry of Corporate Affairs (MCA) vide its General
Circular No. 12/2020 dated 30.03.2020 has came up with
the Companies Fresh Start Scheme, 2020 for one-time
application of condonation of delay of filling the various
documents, Tforms, returns etc. with the Registrar.

Overview:

MINISTRY OF CORPORATE AFFAIRS (MCA)
vide General Circular No. 13/2020 and File
No. F. No. 17/61.2016-CL-V-Pt-1 issued
dated 30th March, 2020, has modified the
provisions related to LLP SETTLEMENT
SCHEME, 2020.

Applicable:

Applicable w.e.t. 01.04.2020 And shall remain into Force
up to 30.09.2020.

In all Approximately 54 Forms of Companies Act, 2013 and
10 Forms of Companies Act, 1956 are Covered under the
Scheme.

Applicable

w.e.f. 01.04.2020 And shall remain into
Force up to 30.09.2020.

Scope of this Scheme:

Any ‘defaulting company’ is permitted to Tile belated
documents which were due for filing on any given date in
accordance with the provisions of this Scheme:

Immunity from the launch of prosecution or proceedings
for imposing penalty shall be provided only to the extent
such prosecution or the proceedings fTor imposing
penalty under the Act pertain to any delay associated
with the filings of belated documents.

Scope of this Scheme:

The defaulting LLP, which have filed their
belated documents till 30.09.2020 and
made good the default shall not be
subjected to prosecution by the Registrar
of such defaults.
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Corporate revival schemes &

ROC compliance schedule 2020-21

Companies Fresh Start Scheme, 2020 (CFSS-2020)

Modified LLP Settlement Scheme, 2020.

Manner of payment of fees and additional
fee on filing belated document for seeking
immunity under the Scheme - The
defaulting LLPs may themselves avail of the
scheme Tor Tiling documents which have
not been Tiled or registered in time on
payment of fee as payable Tor filing of such
document / return.

Provided that no additional Tees shall be
payable for filing and belated documents
under this scheme.

Key Points:

1. It is Compulsory to File Form DIR 3 KYC/ webform DIR 3
KYC of all the Existing directors of Defaulters Companies
before availing the benefit of the said Scheme

2. It is compulsory to file Active Form INC-22A. Only the
companies whose status is Active will be able to seek the
benefit of the scheme.

3. Immunity will be Granted only Tor those forms that will
be filed in *CFSS duration i.e. 01/04/2020 to
30/09/2020*.

4. Delayed MGT -14: For filing MGT-14 beyond 300 days,
condonation is required. However, AoC-4 for the past
year(s) can be filed without any condonation.

5. Company is under NCLT, and Operations are managed
by IP: Can take benefits if Company status is not struck
off and if it struck off it can take the benefit after it is re-
vived

6. Foreign company having Project Office in India — Yes
Applicable

7. Annual Filing Form — AOC 04 filed with inadvertent
errors:

AoC-4 or any other STP form filed with inadvertent errors
can be marked as ‘defective’ by the jurisdictional RoCs
based on evidence and formal request. Once the
particular STP is marked as defective fresh filing has to
be made.

Previous Scheme:

LLP SETTLEMENT SCHEME , 2020 vide
General Circular No. 6/2020 dated
04.03.2020

Shall allow a One-time condonation of
delay in fTiling statutorily required
documents with the Registrar. Scheme
shall come into force on the 16th March,
2020 and shall remain in force up to 13th
June, 2020. Applicable for LLP Form 3, 4, 8
and 11.

The Scheme shall not apply:

This Scheme shall not apply to LLPs which
has made an application in Form 24 to the
Registrar, for striking off its name from the
register as per provisions of Rule 37(1) of
the LLP Rules, 2009.

After 30.09.2020, the Registrar shall take
necessary action under the LLP Act, 2008
against the LLPs which have not availed
this Scheme and are in default in filing of
documents as required under the
provisions of LLP Act, 2008 in a timely
manner
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Corporate revival schemes &
ROC compliance schedule 2020-21

ROC Compliance Schedule 2020-21

Ministry of Corporate Affairs (MCA) has issued various Circulars regarding Special Measures under
Companies Act, 2013 (CA-2013) and Limited Liability Partnership Act, 2008 in view of COVID-19 outbreak
to provide relaxations in Company Law / LLP Law Compliance Norms.

Information Required /
SNo Form No. Due Date Remarkg
In the Tirst meeting of a board of
directors of the company (Within 30 | List of Companies, in which
1 Form MBP-1 days of incorporation). Director appointed / Change
Thereafter in the Tirst board meeting | of Directorship
to be held in every financial year.
Bank Account 60 days post incorporation the
2 , company must issue the subscribed | Board Resolution
Opening shares.
L . . Board Resolution
3 | ADTA Vn\]/ggﬂ'g \?Ig Edék//ls of incorporation /3 Appointment Letter
Halr — yearly return
MSME-1 30/04/2020 List of Micro and small enter-
4 | (April to September) | 31/10/2020 prises having outstanding as
(October to March) | (can be filed delayed without [ on due date of return
additional fee)
Web KYC — OTP’s
5 DIR — 3 KYC 30.09.2020 KYC through Form — Aadhaar ,
PAN, Mobile No., Email id
Details oT Deposits as per rule
DPT-3 (Return of 2 (1) (c) of the Companies
6 Deposit) 30.09.2020 (Acceptance of Deposit) IORules,
2014
BEN-2
Return to the
7 | Registrar in respect 30.09.2020 Declaration in BEN-1
of declaration under
section 90
NGt Within 30 Days From Conclusion Of Financial Statements
-4 and AOC-4 | AGM Noti Board Report
8 |CFS (29/10/2020 (In Most Of The Cases) <B° IC€, P ’
; alance  sheet, Notes &
(FOR FY-2019-20) (In Case where AGM Date is Auditors Reports)
30/09/2020) P
Within 60 Days From Conclusion Of
MGT-7 AGM List of Shareholders
9 Annual Return (28/11/2020 In Most Of The Cases)
(In Case where AGM Date is | Share Transfer Details
30/09/2020)
CRA-2 L .
Form of intimation of \év'th'(? a per|~od Of. 30 dﬁysh of thﬁ
appointment of cost oard ~meeting in - which suc .
10 auditor b the | @Ppointment is made or within 180 [ Board Resolution Copy
compan toyCentral days of the commencement of the
G pany financial year, whichever is earlier.
overnment
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Corporate revival schemes &
ROC compliance schedule 2020-21

ROC Compliance Schedule 2020-21

Ministry of Corporate Affairs (MCA) has issued various Circulars regarding Special Measures under
Companies Act, 2013 (CA-2013) and Limited Liability Partnership Act, 2008 in view of COVID-19 outbreak
to provide relaxations in Company Law / LLP Law Compliance Norms.

Information  Required  /
SNo | Form No. Due Date Remarks
CRA-4 XBRL document in respect of
Form for Tiling Cost [y, . the cost audit report .
1 | Audit Report. with | Within 30 Days From Receipt OF Cost | and ~company’'s  information
the P Central Audit Report and explanations on every
Government qualification and reservation
contained therein
PAS-6
Form for Reconcilia- | ...
. X thin 60 days from the date I .
tion of Share Capital ! y . Reconciliation of Share Capital
121 Audit Report on half (l\j/leCpAloyment of orm on Website of | 4 Report
yearly basis. :
INC-20A Within 360 Days Of Incorporation
Declaration for .
13 commencement  of {180+180 (Extended Due To Covid-19)} | Bank Statement
business )
30.05.2020
LLP-11
1 Annual Return of | Extended up to 30/09/2020 - |List of Companies / LLP" in
Limited Liability (Moratorium Period) which Director is a Partner
Partnership (LLP) And Modified LLP Settlement Scheme,
2020
LLP-8 .
Disclosure under MSME &
15 iiztoelﬁﬁrgSolvenC;f 30/10/2020 statement of Accounts
Annual Return to Be Filed By Auditor
16. | NFRA -2 — Auditor’s XvulmoTr?ti/ National Financial Reporting | 5 days from the deployment
Return NFRA-2 e-Form live since 9th De- | ©' thisTorm
cember 2019.
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Program hosted by Gurugram Branch in August 2020

Date: 4 August 2020 | Topic: Taxability under GST in case of Tour & Travel, Intricate

issue in exports and Imports | Speakers: CA Man Mohan Khemka & CA Manish Sachdeva

Date: 7 August 2020 | Topic: Department Audit & Special Audit, Section -73 & 74 under GST
Speakers: CA Sandeep Saini & CA Ashu Garg

Date: 8 August 2020 | Topic: Profession of the Future
Speaker: CA Atul Kumar Gupta, ICAl President

Date: 11 August 2020 | Topic: Job work Provision under GST
Speakers: CA Nitesh Parashar & CA Yogesh Singh

Date: 13 August 2020 | Topic: Professional Opportunities beyond Borders

Speakers: CA Kala Krishnamoorthy, Singapore  CA Ashwini Sawrikar, Muscat
CA Shilpa Shinagare, Mumbai CA Divya Abhishek, Chennai

(Organized by WMED of ICAI and Hosted by Gurugram Branch of NIRC of ICAl)

Date: 14 August 2020 | Topic: Global Perspective for CA in Industry
Speakers: CA Hemant Kumar,USA CA Devendra Sanghvi , UAE
CA Ajay Kumar, UK CA Sanjay S. Panwar, Singapore

Date: 15 August 2020 | Topic: [EGEIT= F1 AT : IREE UR H HTAUTS

Speakers: CA. Saurabh M. Deshmukh, Director, Ministry of Comm. | CA CJS Nanda, CCM

CA Shahnawaz Khan,Bahrain | CA Charan Kumar, Canada | CA Kapil Batra, Bahrain,

CA Basant Kumar Dugar, Thailand | CA Sanjay Singh Panwar, Singapore | Anupam Kinger, Bahrain

Date: 19 August 2020 | Topic: Faceless Assessment and Tax Payer’s Charter
Speakers: Sh. Niranjan Kouli, Pr. CIT & CA Pramod Jain, CCM

Date: 21 August 2020 | Topic: Important Income Tax Topics
Speaker: CA M R Sahu

Date: 22 August 2020 | Topic: Capacity Building of Chartered Accountants
Speaker: CA Satish Kumar Gupta, CCM

Date: 25 August 2020 | Topic: Mentoring SMPs-Internal Audit

Speakers: CA CJS Nanda, CCM | CA Prasanna Kumar D, CCM

CA Anil Sharma, CA Amit Bajoria & Shri TV Venkataraman

(Organized by IASB of ICAl and Hosted by Gurugram Branch of NIRC of ICAl)
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Administration
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DISCLAIMER

The opinion expressed in each article is the opinion of author and does not
necessarily reflect the opinion of Gurugram Branch. Gurugram Branch assumes no
liability or responsibility for any inaccurate, delayed or incomplete information, nor
for any actions taken in reliance thereon. The information contained about each
individual, event or organization has been provided by such individual, event
korganizers or organization.
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For feedback write at gurgaon@icai.org or dheerajks@sankalp.co
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Chairman
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Secretary
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Ex-Officio

Ex-Officio

Contact
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9810387163
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E-mail
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